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SITRINCOOPERMAN®

Accountants and Advisors

INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees
Children's Medical Fund of New Yotk

We have audited the accompanying consolidated financial statements of Children's Medical Fund of
New York (collectively, refetred to as the "Organization”), which comprise the consolidated statements
of financial position as of December 31, 2017 and 2016, and the related consolidated statements of
activities, functional expenses and cash flows for the years then ended, and the related notes to the
financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the pteparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to exptess an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standatds require that we plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements ate free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the tisks of material misstatement of the consolidated financial statements,
whether due to fraud ot error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the consolidated financial statements in
order to design audit procedutes that are appropriate in the citcumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the approptiateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Children's Medical Fund of New York and Affiliate as of December

31, 2017 and 2016, and the changes in their net assets and their cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

CITRIN COOPERMAN & COMPANY, LLP

529 FIFTH AVENUE NEW YORK, NY 10017 | TEL 212.697.1000 | FAX 212.6971004 CITRINCOOPERMAN.COM

AN INDEPENDENT FIRM ASSQCIATED WITH MOORE STEPHENS



SITRINCOOPERMAN®

Accountants and Advisors

Reportt on Supplementary Information

Our audits were conducted for the putpose of forming an opinion on the consolidated financial
statements as a whole. The consolidating information contained on pages 22 - 25 is presented for
putposes of additional analysis and is not a required part of the consolidated financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the consolidated financial statements. The
consolidating information has been subjected to the auditing procedures applied in the aundits of the
consolidated financial statements and cettain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other tecords used to prepare
the consolidated financial statements ot to the consolidated financial statements themselves, and other
additional procedutes in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the
consolidated financial statements as a whole.

. . LLE
CERTIFIED PUHLIC ACCOUNTANT

New York, New York
September 14,2018



T CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
DECEMBER 3%, 2017 AND 2016

2017 2016
ASSETS

Cash and cash equivalents § 881,452 $ 1,135,255
Pledges receivable, net 400,996 383,476
Events receivable 151,051 28,680
Investments 346,451 257,501
Prepaid expenses and other cutrent assets 2,032 2,390
Propetty and equipment, less accumulated depreciation and

amortization of $78,699 and $78,120 in 2017 and 2016,

respectively 1.229 1,808
TOTAL ASSETS $___ 1783211 $__ 1.809.110

LIABILITIES AND NET DEFICIENCY

Liabilities:
Accounts payable and accrued expenses $ 18,536 $ 18,215
Gtants payable 2.451.558 2833545
Total liabilities 2,470,094 2,851,760

Commitments (Note 7)

Net assets (deficiency):

Unrestticted (2,905,545) (3,408,755)
Temporatily restricted 1,868,662 2,016,105
Petmanently restricted 350,000 350,000
Total net deficiency (686,883) (1.042.650)
TOTAL LIABILITIES AND NET DEFICIENCY $___1783211 $__ 1809110

See accompanying notes to consolidated financial statements.
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CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE
CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2017

Temporarily Permanently
Untestricted Restricted Restricted Total
Public support, contdbutions and other
revenues:
Public support:
Special events revenue $ 684,287 § - $ - $ 684,287
Less: ditect costs 155,833 - - 155,833
Special events, net 528,454 - - 528.454
Contributions:
Contributions 9,687 - - 9,687
CMF Central Board 64.857 113468 - 178325
T'otal contrdbutions 74.544 113,468 - 188,012
Other revenues:
In-kind donations - rent 48,000 - - 48,000
Interest and dividends 3,920 2,696 - 6,616
Realized gain on sale of investments 4,710 - - 4710
Untrealized gain (loss) on investments (4,986) 22,443 - 17,457
Other income 2910 - - 2910
Other revenues, net 54.554 25,139 — 79.693
Net assets released from trestrictions 286,050 (286.050) - -
Total public support, contributions and
other revenues 943,602 (147 443) - 796.159
Program and supporting services expenses:
Program services 304111 - - 304,111
Supporting services:
Management and genetal 68,056 - - 68,056
Fundraising 68.225 - - 68,225
Total supporting services 136,281 - - 136,281
Total program and supporting services
expenses 440,392 - - 440,392
Change in net assets 503,210 (147,443) - 355,767
Net assets (deficiency) - beginning (3.408.755) 2.016.105 350.000 (1.042.650)
NET ASSETS (DEFICIENCY) -
ENDING $_ (2905545 $ 1.868.662 $ 350.000 § (686.883)

See accompanying notes to consolidated financial statements.
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CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE
CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2016

Temporarily  Permanently

Unrestricted  Restricted Restricted Total
Public suppott, contributions and othet
revenues:
Public support:
Special events revenue $ 620,256 § - $ - $ 620,256
Less: ditect costs 214141 - - 214141
Special events, net 406115 - - 406.115
Conttibutions:
Contributions 4,486 - 100,000 104,486
CMTF Central Board 19.259 144 497 - 163.756
Total contributions 23.745 144 497 100,000 268242
Other revenues:
In-kind donations - rent 42 000 - - 42000
Interest and dividends 6,805 1,431 - 8,236
Net realized gain on sale of
investments 3,695 - - 3,695
Net unrealized gain (loss) on
investments (4,061) 1,616 - (2,445)
Recovery of prior grant 405,000 - - 405,000
Other income 1,408 - - 1.408
Other revenues, net 454 847 3.047 - 457,894
Net assets released from testrictions 115.000 (115.000) - -
Total public suppott, contributions
and othet revenues 999.707 32.544 100,000 1.132.251
Program and supporting services
expenses:
Program setvices 284 452 - - 284452
Supporting services:
Management and general 61,501 - - 61,501
Fundraising 63,941 - - 63.941
Total supporting services 125442 - - 125.442
Total program and supporting
services expenses 409.894 - - 409 894
Change in net assets 589,813 32,544 100,000 722,357
Net assets (deficiency) - beginning (3,998 568) 1,983,561 250,000 (1.765.007)
NET ASSETS (DEFICIENCY) -
ENDING $_(3408755 $__2016105 $ 350,000 §_(1.042650)

See accompanying notes to consolidated financial statements.

5



9

*SJUSUIL)E}S [FDUET Pa1EpTjosuod 0 sa1ou Suduedmronoe 90g

265 0F¥ $ T829¢1 $ <SCC89 $ 95089 $ TITH0C $

76587 6LS - 6.5 CT08T

0612 8¢L81 6€L°01 666°L 799°C

LZ0T L20°1 L20°1 - -

810 ST L01 3¢T CLLS

9261 €Ll 166 z8¢ ¢Sl

0S¥1 S0€°T 6 €9¢ Gl

$08°¢ ey’ CL¥'T 156 08¢

000°8Y 002‘ch 00Z°1¢ 000°CT 008%

000°GT1 - - - 000°G11

9%8°61 6S¥'81 TLE L80°]T L8¢°T

6€L.°€02 1€6°LY ¥LE02 LSS°LT 808°GST

TCCHe 1968 e $€5 S ¥9¢ST

80¥°691 $ +96'8¢ $ 1¥691 $ <¢zo'ce $ vhroct $
sasuadxy S9OTAIIG Suisrerpun,  [eIdURL) pue SIDTAIIG
[e10], Sonyoddng jejoy, JUIWRSEURA weidorg

8301A32¢ dunyoddng

L10T T YHIWHDAJ AIANT IVHA HHL 904

SASNHAIXH TV.LOL

uopezniowe pue uonenaidacy
sasuadxe ¥R

2)ISQIM PUE JSUFANU]

9oueINSU]

Suddrys pue 28e3sog
STONEDTUNUII003[3],

Supurrd pue AqdesSoddy ‘uBisoq
Louednooy

SJuEED)
muUEDm UDuUdﬁQOU U.ﬂd wUU.w. Hwﬂo..nmeMOHh._”

51500 [[osded IDR0 PUE SILIETES [E10],

sygouaq 224ordure pue soxe) [[orde ]

SaMEfes
183500 Tjoaded JoT0 pUE SaTE[ES

SHSNHIXH TVNOLLONNA 40 INHWI.LV.LS A4 LVAITOSNOD
HLVITIAAY ANV JHd0A AHN 40 AN TVOITHN SINHITTIHD



L

*SIUITISIES [e[OUELY PAIEPIOsUod 0] $930u Jurduedwonae sag

$68 60¥ $ Z¥¥Sct $ T¥6CO $¢ 10519 $ TS¥v8C $

6.5 6.5 - 6.5 -

TLLYT 9Z0'v1 1€9° G6E Y 9vL01

182°C 1822 182°C - -

G9.°8 0¥6 (1384 0¢s Gz8°L

LST'Y I¥Le 20LT 6£0°1 9T¥

89L°1 1651 6v1°T 4747 LLY

§59°T 68€°C STL1 $99 997

000°CY 008°LE 00¢°L2 00501 002y

000°S11 - - - 000°S11

LYT81 LTILT TLT GS691 0211

0L9°681 896 v¥ 1,581 L6€°9T Z0LYY1

VA4S AV VXA chr'S 166¢e

656951 $ ¥STiog ¢ o00¢st $ +s6°02 ¢§ soL0Z1 $
sasuadxg SIDTATDIG JulsteIpun,  [eIdU9N) pue S32TAIIG
[eI0T, Sunroddng rer07, JudurdSeue weidord

§301A19g sunroddng

910T ‘I YHIWHOIAA IANH IVHA HH,L 404

SASNHJIXH TV.LOL

UOREZOIOWE pue toRernarda(y

sasuadxe 121pQ

91ISqIM PUE J2UIANUT

2oueInSU]

Suddrys pue 28z1sog
SUONEDTUNUITIOI[3 ],

Sunund pue dydesdodfy “udso(q
fowednony

sjueIn)

$IDTATIS PIIDENVOD PUE $39] [EUOISSIJOI ]

$1500 Tforded 19UJ0 pue samrefes [€10],

s1gouaq sv9fordure pue saxe [orkeg
SITE[ES
:53502 [jorded 1230 puE sOmE[Eg

SHSNHJXH TVNOILLONNA 4O LNHWHLV.LS A4LVAITOSNOD
HLVITIAIV ANV JId0A AIN 40 AN TVOIdANW SINHIAATIHD



-

' CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

2017 2016

Cash flows from operating activities:
Change in net assets $ 355,767 $ 722,357
Adjustments to reconcile change in net assets to net cash
used in operating activities:

Depreciation and amortization 579 579
Amortization of intetrest on grants payable 18,013 -
Amortization of discount on pledges receivable 2,128 4,721
Net untealized (gain) loss on investments (17,457) 2,445
Net realized gain on sale of securities (4,710) (3,695)
Conttibution of stock (3,966) (9,490)
Recovety of prior grants - (405,000)
Changes in operating assets and liabilities:
Pledges teceivable (19,648) (44,312)
Events receivable (122,371) (1,752)
Prepaid expenses 358 21,547
Accounts payable and accrued expenses 321 (13,054)
Grants payable (400.000) (1.000.000)
Net cash used in operating activities (190.986) (725,654)
Cash flows from investing activities:
Net proceeds from sales of investments 12,183 7,363
Putchase of investments (75.000) (250.000)
Net cash vused in investing activities (62,817) (242.637)
Net decrease in cash and cash equivalents (253,803) (968,291)
Cash and cash equivalents - beginning 1135255 2,103,546
CASH AND CASH EQUIVALENTS - ENDING $ 881452 §___1.135.255

See accompanying notes to consolidated financial statements.
8



NOTE L

NOTE 2.

CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

ORGANIZATION AND NATURE OF ACTIVITIES

Children's Medical Fund of New Yotk ("CMFNY") was created for and is dedicated to
the planning, education and public relations for the establishment and support of a
health facility at the Northwell Health Hospital (the "Center"), which opened in 1983,
and is especially devoted to the total care of children and the provision of
comprehensive children's medical services. CMFNY is the sole funder of The Children's
Medical Fund Center for Pediatric Diagnostic Studies and The Children's Medical Fund
Center for Pediatric Diagnostic Imaging Center.

CMFNY is the only continuing supporter of the Child Life Progtam of Cohen's
Children's Hospital (the "Child Life Program") at the Center. The Child Life Program
gives patients and their families access to specialists in a multi-disciplinary health cate
program to help them learn about and cope with the stress of a hospital stay. The Child
Life Program provides entertainment, books and videos, crafts, holiday parties,
CMFNY scrapbooks and gifts to patients, and also provides therapeutic play, 2ll funded
in full or in part by CMFNY.

CMFNY is suppotted primarily through contributions received from fundraising
activities held by vatious divisions and chapters of CMFNY. The conttibutions ate
received principally from individuals and organizations located in the Long Island and
New Yotk City ateas. CMFNY consists of the following divisions: CMF Central Board,
Men's Division and Women's Division. The Women's Division is comprised of the
Gatden City Chapter of CMFNY.

The Children's Medical Fund Child Life Endowment Corp. (the "Affiliate" or
"CMFCLE") was incorporated and formed in 2015 under the not-for-profit corporation
laws of the state of New York. The purpose of CMFCLE is to undertake fundraising on
behalf of the Child Life Program of the Center for the purpose of building and
maintaining an endowment fund for the Child Life Program to ensure its continuing
existence.

CMFCLE received its initial funding of $250,000 from CMFNY and will raise donations
from the general public.

CMFNY and CMFCLE are collectively referred to as the "Otganization.”
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation

The accompanying consolidated financial statements include the accounts of the
Otrganization, which are related through commonality of board of trustees and
management, and the shared use of personnel and facilites. All significant
intercompany accounts and transactions have been eliminated in consolidation.




NOTE 2.

CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE .

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes (Continued)

The Organization recognizes and measutes its unrecognized tax benefits in accordance
with Financial Accounting Standards Board Accounting Standards Codification ("FASB
ASC") 740, Income Taxes. Under that guidance, the Organization assesses the likelihood,
based on their technical merit, that tax positions will be sustained upon examination
based on the facts, circumstances and information available at the end of each period.
The measurement of unrecognized tax benefits is adjusted when new information is
available or when an event occurs that requites 2 change. Management has evaluated the
Organization's tax positions and has concluded that the Otganization has taken no
uncertain tax positions that require adjustment to the consolidated financial statements.

Cash and Cash Equivalents

The Otganization considets all highly liquid investments with an otiginal maturity of
three months or less to be cash equivalents, except any cash and cash equivalents held
by the investment trustees, which are deemed to be held for long-term purposes.

Pledges Receivable and Allowance for Doubtful Accounts

Pledges receivable ate recorded at net realizable value if expected to be collected in one
year and, if material, multi-year receivables are recorded at the present value of their
estimated future cash flows. Amottization of the discount is included in contribution
tevenue. The Organization estimates its doubtful accounts based on historical bad
debts, factors related to specific donors' ability to pay and current economic trends. The
Otganization writes off pledges receivable against the allowance when a balance is
determined to be uncollectible.

FEvents Receivables

Events receivables are stated at the amount management expects to collect from
outstanding balances. Management evaluates such receivables and establishes an
allowance for doubtful accounts based on a history of write-offs and collections and
cutrent credit conditions. As of December 31, 2017 and 2016, no allowances for
doubtful accounts wete deemed necessary.

Investments

Investments ate teported at fair value. Fair value is the ptice that would be received to
sell an asset ot paid to transfer a liability in 2n orderly transaction between market
patticipants at the measurement date. See Note 5 for a discussion of fair value
measurernents.

Investment transactions ate recorded on a trade-date basis. Unrealized gains and losses
represent the net change in the carrying value of secutities owned as of the date of the
consolidated statement of financial position. Realized gains and Josses on investments
are determined using the specific-identification method. Earnings from interest and
dividends ate recognized when earned.

11




NOTE 2.

CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE ‘

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
In-Kind Donations

Donated services are recognized as contributions if the services (a) create or enhance
nonfinancial assets, ot (b) requite specialized skills and are performed by people whose
services would otherwise be putchased by the Organization.

The Otgznization received free use of office space from a company owned by the
chairman of the board of trustees. The free rent is valued at $48,000 and $42,000 for
2017 and 2016, respectively, and has been recognized as in-kind donations rent in the
accompanying consolidated statements of activiies and occupancy expense in the
accompanying consolidated statements of functional expenses.

Certain individuals volunteer theitr time and perform a varety of tasks that assist the
Otrganization with its programs, campaign solicitations and various other assignments.
The value of their contributed time is not reflected in the consolidated financial
statements in as much as those setvices would not typically be putchased had they not
been provided by donation.

Fair Value Measurements

FASB ASC 820, Fair Value Measurement, establishes a framework for measuring fair
value. That framewotk provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The fair value hierarchy gives the
highest priotity to unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1 measurements), and the lowest priotity to unobservable inputs (Level
3 measurements). Categotization within the valuation hierarchy is based on the lowest
level of input that is significant to the fair value measurement. Fair value is defined as
the exit ptice, ot the amount that would be received to sell an asset or paid to transfer a
liability in an ordetly transaction between market participants as of the measurement
date.

The three levels of fair value hietarchy under FASB ASC 820 are desctibed as follows:

Level I: Inputs that reflect unadjusted quoted market prices in active markets for
identical assets or liabilides that the Organization has the ability to access at the
measurement date.

Level II: Inputs to the valuation methodology include: quoted prices for similar
assets or liabilities in active markets; quoted prices for identical assets or liabilities in
inactive markets; inputs other than quoted prices that are obsetvable for the asset or
liability; and, inputs that are derived principally from or corrobotated by observable
market data by cottelation or other means. If the asset or lability has a specified
(contractual) tetm, the Level II input must be obsetvable for substantially the full
tetm of the asset or liability

Level III: Inputs that ate unobservable for the asset ot liability and that include
situations where thete is little, if any, market activity for the asset or lability.

12



NOTE 2.

CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE ‘

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property and Equipment

Propetty and equipment are recorded at cost, or at fair value, if donated. Assets with a
useful life of greater than two years and a cost of $2,500 or more are capitalized. Repairs
and maintenance ate expensed as incurred.

Leasehold imptovements are amortized over the lesser of their useful lives or the term
of the related lease. Depreciation and amortization are computed using the straight-line
and vatrious accelerated methods over the estimated useful lives of the assets, which ate
as follows:

Computers 5 years
Furniture and fixtures 7 years
Machinery and equipment 7 years
Leasehold improvements 5 years

Revenue Recognition

Pledges are recognized in conttibution income when a donot makes 2 pledge that is, in
substance, unconditional. Pledges to be received over petiods longer than a single year
are discounted at an interest rate commensurate with the tisk involved.

Contributions, including unconditional promises to give, are recognized in the
consolidated statements of activities in the period in which they ate received. This
revenue is recorded net of any resulting direct donor benefit. Contributions received
with donor stipulations that limit their use or are designated as support for future
periods ate consideted temporarily restricted. When a donor restriction expites, that is,
when 2 stipulated time restriction ends or the purpose restriction is met, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the
consolidated statements of activities as '"Net assets released from restrictions."
Contributions received fotr endowments to be held in perpetuity are reported as
permanently restricted support. Contributions of assets other than cash are recorded at
fair value.

Reclassifications

Certain amounts in the prior year consolidated financial statements have been
reclassified to conform to the current year presentation. These reclassification
adjustments had no effect on the Ozrganization's previously reported change in net
assets.

Functional Expenses

Expenses ate classified according to the categoties for which they are incurred and are
summarized on a functional basis in the accompanying consolidated statements of
functional expenses.

The direct costs of special events include expenses for the benefit of the donor. For
example, meals, facilities and rentals are considered direct costs of special events.

13



NOTE 2.

NOTE 3.

CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE !

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Future Adoption of Accounting Standards

Effective fot the year ending December 31, 2018, the Otganization will be requited to
adopt FASB Accounting Standards Update ("ASU") No. 2016-14, Presentation of Financial
Statements for Not-for-Profit Entities, which changes the ptresentation of not-for-profit
financial statements. The new guidance reduces the number of net asset classes from
three to two and increases disclosutes about financial measures, liquidity risks, among
other changes. The effect of adopting this new guidance on the Organization's
consolidated financial statements and related disclosures has not yet been determined.

FASB issued ASU No. 2014-09, Revenue from Contracts with Customers ("ASU 2014-09"),
which requires an entity to recognize revenue to depict the transfer of promised goods
ot setvices to customers in an amount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods or setvices. This ASU will replace
most existing revenue recognition guidance in U.S. GAAP, including industry-specific
guidance, when it becomes effective. This guidance is effective for years beginning after
December 15, 2018. The Otganization is evaluating the effect that ASU 2014-09 will
have on its consolidated financial statements and related disclosures.

Subsequent Hvents
In accordance with FASB ASC 855, Swubsequent Events, the Organization has evaluated
subsequent events through September 14, 2018, the date on which these consolidated

financial statements were available to be issued. There were no material subsequent
events that requited recognition or additional disclosute in these consolidated financial

statements.

PLEDGES RECEIVABLE
At December 31, 2017 and 2016, pledges are expected to be collected as follows:
2017 2016

Less than one year $ 80,550 $ 211,500
Due in less than one year 93,071 96,570
Due between one and five years 294214 296,118
467,835 604,188
Less: allowance for doubtful pledges 54,000 210,000
Less: discount to present value 12,839 10.712
$ 400,996 $ 383476

Pledges to be received after one year are reflected at the net present value of estimated
future cash flows using discount rates ranging from 2.04% - 2.61% and 1.40% - 2.45%
at December 31, 2017 and 2016, respectively.

14



NOTE 4.

NOTE 5.

CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

CONCENTRATIONS
Concentration of Credit Risk

The Organization places its cash and cash equivalents with high credit quality financial
institutions. Bank balances may at times exceed the Federal Deposit Insurance
Corporation insurance limit. The Organization has not experienced any losses in such
accounts.

Concentration of Income Soutces

For the years ended December 31, 2017 and 2016, the Oziganization received
approximately 64% and 36% of its total public suppott and revenue from fundraising
events. During 2017, one event (Golf & Tennis Outing) accounted for approximately
51% of total revenue. During 2016, two events (Golf & Tennis Outing and Fashion
Show) accounted for approximately 33% of total revenue.

Concentration of Pledges Receivable

Pledges receivable due from two donots accounted for approximately 30% and 40% as
of December 31, 2017 and 2016, respectively.

FAIR VALUE MEASUREMENTS

Assets and liabilities measured at fair value are based on one or more of three valuation
techniques identified in the table below. The valuation techniques ate as follows:

(a) Market approach: Prices and other relevant information generated by market
transactions involving identical or comparable assets or liabilities;

(b) Cost approach: Amount that would be required to replace the service capacity of an
asset (teplacement cost); and

(c) Tncome approach: Techniques to convert future amounts to a single present amount
based on matket expectations (including present value techniques, option-pricing
and excess earnings models.)

15



NOTE 5.

CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE -
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016
FAIR VALUE MEASUREMENTS (CONTINUED)

The following tables set forth by level, within the fair value hierarchy, the
Organization's assets at fair value, as of December 31, 2017 and 2016:

Total at

December  Valuation
Level 1 Level2 TLevel3 31,2017  Technique

Domestic fixed income - mutual funds:

Short Duration Fund $ 75149 § - $§ - $ 75,149
NY Municipal Bond 76,270 - - 76,270
Tax-Advantaged Income Fund 34 623 - - 34.623
Total domestic fizxed income -
mutual funds 186,042 - - 186.042
International fixed income - mutual funds 10.892 - - 10,892
Domestic equities - mutual funds:
Tax-Managed Volume Fund 59,227 - - 59,227
Tax-Managed Large Cap Fund 26,899 - - 26,899
Tax-Managed Small/Mid Cap Fund 11,166 - - 11,166
Total domestic equities - mutual
funds 97.292 - - 97.292
Intetnational equities - mutual funds:
Tax-Managed International Market
Volume Fund 40,201 - - 40,201
International Equity Fund 12,024 - - 12,024
Total international equities - mutual
funds 52.225 = - 52225
Total investments $ 346451 § - 5 - $_ 346451
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v CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE .
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

NOTE 5. FAIR VALUE MEASUREMENTS (CONTINUED)

Total at
December  Valuation
Level 1 Level2 Level3 31,2016  Technique

Domestic fixed income - mutual funds:

Short Dutation Fund $ 66538 § - $ - $ 66,538 (2)
NY Municipal Bond 48241 - - 48241 (a)
Tax-Advantaged Income Fund 28,612 - - 28612 (a)
Total domestic fixed income - mutual
funds 143.391 = - 143391
Domestic equities - mutual funds:
Tax-Managed Volume Fund 63,775 - - 63,775 (a)
Tax-Managed Large Cap Fund 27,019 - - 27,019 (a)
Total domestic equities - mutual
funds 90.794 - - 90,794 (a)
Common steck 9.270 - - 9.270 ()
International Equity - mutual fund 12.799 - - 12.799 (2)
Cash and cash equivalents - money market
fund 1.247 - - 1.247 (2)
Total investments $§ 257501 §__ - $ - $_257.501

Following is a description of the valuation methodologies used for assets measured at
fair value. There have been no changes in the methodologies used at December 31,
2017 and 2016.

Mutual funds are valued on the quoted market prices, which represent the net asset
value of the securities held in such funds.

Equity securities are valued based on the closing price reported in the active market
in which the individual security is traded.

Money market fund is recorded at fair value based on the closing price as reported
by the cartying broker-dealer.

NOTE 6. PROPERTY AND EQUIPMENT

Propetty and equipment consisted of the following at December 31, 2017 and 2016:

2017 2016

Computers $ 33,638 § 33,638
Furniture and fixtures 22,576 22,576
Machinery and equipment 18,217 18,217
Leasehold improvements 5497 5497
79,928 79,928

Less: accumulated depreciation and amortization 78.699 78.120
Property and equipment, net $ 1229 § 1,808
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NOTET.

NOTE8.

CHILDREN'S MEDICAL FUND OF NEW YORK AND AF FILIATE ‘
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

GRANTS PAYABLE

Grants authorized by the boatd of trustees, but unpaid at year end, ate reported as
liabilities. The following summarizes the change in grants payable for 2017 (all to the
Center): ‘

Present
Janvary 1,  Intetest Value December 31,
2017 Expense  Adjustment Grants Paid 2017
Nozth Shore-Long
Island Jewish Health

System Foundation  § 2833545 $_ 35419 $_ (17.406) ¥ (400,000) $__2.451.558
$ 2833545 $_ 35419 §__(17.406) § (400,000) $__2.451,558

—_————

At December 31, 2017 and 2016, grants are expected to be paid as follows:

2017 2016
Due in less than one yeat $ 1,100,000 $ 1,000,000
Due between one and five yeats 1,500,000 2,000,000
2,600,000 3,000,000
Less: present value discount 148.442 166,455

$_ 2451558 §__ 2833545

Grants to be paid after one year are reflected at the net present value of estimated
fature cash flows using discount rates ranging from 1.11% - 1.81% at December 31,
2017 and 2016.

During the yeat ended December 31, 2016, management conducted a detailed analysis
of theit grants payable balance. During their review, management discovered there to be
invalid payables due to the Center. Accordingly, management adjusted its grants payable
balance and wrote off these payables in the amount of $405,000 to propetly reflect the
grants payable at the amount that management expects to pay.

TEMPORARILY RESTRICTED NET ASSETS

The following summarizes the changes in temporarily restricted net assets (restricted for
the Centet) in 2017 and 2016, respectively:

Released
January 1, from December
Program 2017 Conttibutions Restrictions 31, 2017

Pediatric Emergency Room $ 1,834,147 $ 64,124 § (286,050) § 1,612,221
Pediatric Hematology &

Oncology Department 5,000 - - 5,000
MRI Suite 69,497 49,344 - 118,841
Neonatal Resuscitation 1,404 - - 1,404
Accumulated endowment

fund investment mncome 3,047 25,139 - 28,186
Time Restricted 103,010 - - 103.010

$ 2016105 § 138.607 $_(286.050) $_1.868.662
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NOTE 8.

NOTE 9.

CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

TEMPORARILY RESTRICTED NET ASSETS (CONTINUED)

Released
January 1, from December
Program 2016 Contributions  Restrictions 31,2016
Pediatric Emergency Room  § 1,949,147 $ - $ (115,000) $ 1,834,147
Pediatric Hematology &

Oncology Department 5,000 - - 5,000
MRI Suite - 69,497 - 69,497
Neonata] Resuscitationt 1,404 - - 1,404
Accumulated endowment

fund investment income - 3,047 - 3,047
Time Restricted 28.010 75,000 - 103,010

$ 1983561 $ 147,544 $_[115.000) $ 2016105
ACCOUNTING AND REPORTING FOR ENDOWMENTS

The Endowments

CMECLE was established to undertake fundraising on behalf of the Child Life Program
for the purpose of building and maintaining an endowment fund (the "Fund") fot the
Child Life Progtram. This is consistent with the mission and consists of funds which
have been designated by the board of trustees to function as an endowment.

On September 17, 2010, New York State enacted the New Yotk Prudent Management
of Institutional Funds Act ("NYPMIFA"). CMFCLE and its board of trustees have
interpreted NYPMIFA as requiting the pteservation in petpetuity of the fair value of
the otiginal gift as of the gift date of the donor-restricted endowment funds absent
explicit donor stipulations to the contrafy. The remaining portion of the donot-
restricted endowment fund that is not classified in permanently restticted net assets is
classified as temporarily restricted net assets until those amounts are appropriated for
expenditure by CMFCLE in a manner consistent with the standard of prudence
ptescribed by NYPMIFA.

Jnvestment Retutn Objectives and Risk Parameters

The investment objective of the Fund is to generate, net of the spending rate and
ordinary, necessary and reasonable fees, a long-term return in excess of the rate of
inflation as measured by the Consumer Price Index ("CPI").

The three long-term investment goals, which are to be achieved while conforming to
the asset allocation and tisk constraints adopted by the board of trustees shall be:

1) to protect the ptincipal of the Fund

2) to obtain a stable investment return that provides sufficient cash flow to meet the
Fund's needs; and

3) to obtain growth of investments to mitigate the effects of inflation on the Fund
assets.
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¥ CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE .
NOTESTO CONSOLIDATED FINANCIAL STATEMENTS

w
NOTE 9. ACCOUNTING AND REPORTING FOR ENDOWMENTS (CO NTINUED

Spending Policy

To manage the Fund and to expend for the use, benefit and se of the Child L

. . ’. d

Program, CMFCLE, 1n any calendar year, will distribute an ainuzpu(x)ltenc;t toe exceedL:hfZ

investment retum actually eatned Of received by the endowment fund in the

immediately preceding calendar yeat, from whatever source derived and capped at 20
amount equal to 2 4% investment return, unless the board of trustees reasonabl:
determines that 2 greatet expenditure is required. The funds received and earned MS(’:
solely for the purpose of Child Life programfuing, and cannot be withdrawn for an
other purpose ot suppott of the Center's programs. v

Tavestment Guidelines

NV

The overall risk of the pottfolio shall be managed with the goal of . otential
losses consistent with investment returf objectives above. The follo wing ]i gesttnent
principles should be prioritized:

1) setting reasonable investment goals that avoid excessive risks or volatility;
2) balancing the need for safety and growth;
3) monitoring the performance of investments; and

4) adjusting the investment strategy in response to performance results, changing

imarket conditions, and changing institutional needs.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017 AND 2016

CHILDREN'S MEDICAL FUND OF NEW YORK AND AFFILIATE

ACCOUNTING AND REPORTING FOR ENDOWMENTS (CONTINUED)

Endowment Net Asset Composition by Fund

Total at -
Temporartily Permanently  December
Unrestricted  Restricted Restricted 31, 2017
Donor-designated $ - $ 28186 $___350.000 §__ 378186
Total at
Temporarily  Permanently December 31,
Untestricted Restricted Restricted 2016
Donoz-designated $ - $ 3047 § 350000 % 353.047

Changes in Endowment Net Assets for the Years Fnded December 31, 2017 and 2016

Temporarily ~ Permanently

Unrestricted Restricted Restricted Total

Net assets - January 1, 2016 § (5.639) § - $ 250,000 $ 244 361
Contributions 87.187 - 100,000 187.187
QOther income 1,408 - - 1,408
Progtam and supporting

service expenses 2239 - - 2239
Change in net assets (831) - - (831)
Investment return:

Interest and dividends - 1,431 - 1,431

Untealized gains - 1,616 - 1.616

Total investment return - 3.047 - 3.047

Net assets - December 31,

2016 80,717 3.047 350,000 433764
Other income 2910 - - 2,910
Progtam and supporting

service expenses 3.305 - - 3.305
Change in net assets (395) - = (395)
Investment return:

Interest and dividends - 2,696 - 2,696

Unrealized gains - 22 443 - 22.443

Total investtnent return - 25139 - 25.139
Net assets - December 31,
2017 $ 80!322 $ 28!186 $ 350,000 $ 458 508
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